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E.O. 11652: N/A 
TAGS: ENRG, SA 

SUBJECT: SAG STATEMENT ON OIL PRICING 

1 . FOLLOWING SAG MINISTRY OF PETROLEUM 
STATEMENT, WHICH WAS OBTAINED 
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JANUARY 17 BY ARAMCO THROUGH ITS OFFICE IN THE HAGUE, DISCUSSES 
PRICING OF SAUDICRUDE AND RELATED MATTERS. THE STATEMENT, PRE- 
PARED ON OR ABOUT JANUARY 7, SUBSEQUENTLY WAS PUBLISHED BY MIDDLE 
EAST ECONOMIC SURVEY ON JANUARY 8. REFTEL COMMENTS ON CONTENT 
OE STATEMENT. 

2. BEGIN 

QUOTE: THE MINISTER OF PETROLEUM AND MINERAL RESOURCES 
OE SAUDI ARABIA, SAHIKH AHMAD ZAKI YAMANI, HELD A NUMBER OE 
MEETINGS WITH REPRESENTATIVES OF ARAMCO AND ITS U.S. SHARE- 
HOLDERS - NAMELY EXXON, TEXACO, SOCAL AND MOBIL - IN LONDON ON 
4, 5 AND 6 JANUARY 1977. 

3. THE SAUDI MINISTER INFORMED THE COMPANIES OE HIS GOVERNMENT'S 
POSTION, AFTER THE DOHA OPEC CONEERENCE, ON PRICES AND THE 
BASES ON WHICH SAUDI ARABIAN OIL WILL BE MARKETED. THESE BASES 
WILL INCOUDE, INTER ALIA, THE EOLLOWING: 

4. THE PRICES EOR SAUDI AROBIAN CRUDES EFEECTIVE 1 JANUARY 1977 
ARE: ARABIAN LIGHT, DOLLARS 12.09/BARREL, ARABIAN BERRI, 

DOLLARS 12.48/BARREL, ARABIAN MEDIUM, DOLLARS 1 1 .69/BARREL, 

ARABIAN HEAVY, DOLLARS 1 L37/BARREL. THE INCREASES RECORDED BY 
THESE PRICES OVER THE OLD PRICES ARE 5 PER CENT IN THE CASES OF 
ARABIAN LIGHT AND ARABIAN BERRI, 3.6 PER CENT IN THE CASE OE 
ARABIAN MEDIUM AND 3 PER CENT IN THE CASE OE ARABIAN HEAVY. 

THESE PERCENTAGES WERE ARRIVED AT BY APPLYING THE FORMULA PROPOSED 

BY ALGERIA IN THE OPEC ECONOMIC COMMISSION BOARD MEETINGS. 
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5. ADDITIONAL QUANTITIES OF SAUDI CRUDE OIL WILL BE MADE 
AVAILABLE AS A RESULT OF THE GOVERNMENT'S DECISION TO INCREASE 

ITS PRODUCTION. THE COMPANIES HAVE UNDERTAKEN TO MARKET THE ADD- 
ITIONAL QUANTITIES TO BE PRODUCED. 

6. SAUDI CRUDES WILL BE AVAILABLE EOR EXPORT TO COUNTRIES IN 
APPROXIMATELY THE SAME PROPORTIONS AS SAUDI CRUDE OIL HAS BEEN 
EXPORTED TO SUCH COUNTRIES IN THE PAST. 

7. THE ADDITIONAL QUANTITIES OF CRUDE OIL MUST ONLY BE MARKETED 
TO REEINERS/USERS AT THE PRICES SPECIFIED BY THE GOVERNMENT AND 
NOT THROUGH BROKERS. 

8. EACH OEETAKER COMPANY AND SUBSEQUENT BUYER OE SAUDI CRUDE IS 
OBLIGATED TO SUBMIT TO THE GOVERNMENT AUDITED REPORTS COVERING ALL 
SUCH CRUDE MARKETED BY THEM, SPECIFYING PRICES, DESTINATIONS AND 
TRANSPORTATION COSTS. 

9. THE GOVERNMENT OE SAUDI ARABIA, IN ITS DESIRE TO PASS ON THE LOW 
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PRICES WHICH IT SET EOR ITS OIL TO THE EINAL CONSUMER, SOLICITS 
THE COOPERATION OF THE GOVERNMENTS OE THE CONSUMER COUNTRIES IN 
CHECKING THROUGH STRICT AUDITING MEASURES THE PRICES AT WHICH 
SAUDI CRUDE OIL IS SOLD IN THEIR COUNTIRES AND ENSURING THAT NO 
PARTY OTHER THAN THE EINAL CONSUMER BENEEITS EROM THE LOW PRICES. 

END QUOTE. 

BUSHNELL 
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